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Disclaimer 1 U.K.

This document is directed only at and may only be issued or passed on in the United Kingdom to persons falling within Articles 19 (investment
professionals) and 49 (high net-worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (as amended) (SI. 2005/No. 1529) (the i Or d er ptkde} persons to whom it may otherwise lawfully be issued or passed on.
This document is therefore exempt from the general restriction on the communication of invitations or inducements to enter into investment activity
and has therefore not been approved by an authorised person, as would otherwise be required by section 21 of the Financial Services and Markets
Act 2000. Any investment to which this document relates is only available to those persons falling within Articles 19 and 49 of the Order. Persons
who do not fall within such categories of investor should not take any action upon receipt of this document. It is a condition of your receiving this
presentation that you fall within, and you warrant and undertake to Resaca Exploitation, Inc. (the i Co mp athay goy fall within, one of the
categories of persons described above.

This document and its contents are strictly confidential and should not be distributed, published or reproduced, in whole or in part, or disclosed by
recipients directly or indirectly to any other person. It may not, in any event, be copied or distributed by any recipient without the prior written consent
of the Company.

This document, any presentation made in conjunction herewith and any accompanying materials are preliminary and for information only. They are
not an admission document, do not constitute or form part of any offer or invitation to sell, issue or transfer, or to underwrite, subscribe for or acquire,
any shares or other securities, and do not constitute or form any part of any solicitation of any such offer or invitation, nor shall they or any part of
them or the fact of their distribution form the basis of or be relied upon in connection with any contract or commitment thereof.

The distribution of this document in jurisdictions other than the United Kingdom may be restricted by law and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a
violation of laws of any such other jurisdiction.

This document includes certain statements, estimates and projections with respect to the C o mp a rati€ipated future performance which constitute
i f or-eakingds t at e nugthinttre tneaning of US securities laws. These include statements concerning the plans, objectives, goals, strategies
and future operations and performance of the Company and the assumptions underlying these forward-looking statements. The Company uses the
wordsipot efipr abk pfieacnttsioc, i p at & sfiaet xepsedch esloi, @ v e 5 éinpd sadhysa0¥) ovi i d g @arid dtber similar expressions
to identify forward looking statements. These statements, estimates and projections reflect various assumptions concerning anticipated results and
are subject to significant business, economic and competitive risks, uncertainties and contingencies, many of which are beyond the control of the
Company. There can be no assurance that such statements, estimates and projections will be realized. The forward-looking statements involve
known and unknown risks, uncertainties and other important factors that could cause the C o mp a ragtualsesults, performances or achievements
to be materially different from any future results, performances or achievements expressed or implied by such forward-looking statements. No
representations are or will be made by any party as to the accuracy or completeness of such statements, estimates and projections or that any
projection will be achieved. These forward-looking statements speak only as at the date of this document. The Company is not obliged, and does
not intend, to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. All subsequent
written or oral forward-looking statements attributable to the Company, or persons acting on behalf of the Company, are expressly qualified in their
entirety by the cautionary statements contained herein. As a result of these risks, uncertainties and assumptions, a prospective investor should not
place undue reliance on these forward-looking statements.
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Disclaimer 1 U.S.

i EXPLO

Safe-Harbor Statement 8 Except for the historical information contained herein, the matters set forth in

this presentationarei f or-iwao ®Bi ng st atement so wi t2PAiofrthe Bdtwgitieseta n |
of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Resaca and
Cano intend that al/l s uch shtaartbeonreon tpsr obvei ssiuobnjse cotf tte
important risks, factors and conditions may cause the actual results to differ materially from those

discussed in any such forward-looking statement. These risks include, but are not limited to, estimates or
forecasts of reserves, estimates or forecasts of production, future commaodity prices, exchange rates,

interest rates, geological and political risks, drilling risks, product demand, transportation restrictions, the
ability of Resaca or Cano to obtain additional capital, and other risks and uncertainties described in the
Canoobds filings with tIICe mife sl ionThe HisHacH aeguEsxachievedby e
Resaca or Cano are not necessarily indicative of its future prospects. Neither Resaca nor Cano

undertakes any obligation to publicly update or revise any forward-looking statements, whether as a result

of new information, future events or otherwise.

Cautionary Notes to Investors i The SEC permits oil and gas companies, in their filings with the SEC, to
disclose only proved reserves that a company has demonstrated by actual production or conclusive

formation tests to be economically and legally producible under existing economic and operating

conditons. Cano and Res apcrao vuesde rfiensoenr ves o i n this present
strictly prohibit it from including in filings with the SEC. Investors are urged to also consider closely the
disclosuresi ncl uded i n CRensB&E &lidgs, wiaialm dan be obtained from the SEC at
WWW.SEeC.qovV .

PV10 Calculations of Reserve Values are based on oil and natural gas prices as of June 30, 2009
(Canobs and Resacabs f i s c ddrboth Resaca anchQhso)and&3.84 &n6l $3.7B 9 |
per mcf for Resaca and Cano, respectively,andarec al cul at ed fibefore taxo anct
coststodevelopandpr oduce and do not reflect the i mpact of
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Cano Merger Overview

AResaca Exploitati on, |l nc. (NANResaca
(AhCanoo) -for-stoclatrassacton k

I Resaca will be the surviving company, based in Houston
I Resaca & Cano common shareholders will each own ~50% of the company
| 4 board members from Resaca, 3 from Cano

AFollowing merger, Resaca will be dually listed on the NYSE Amex & AIM

A.42 Resaca shares to be issued for each Cano share (after consideration of
proposed 5 for 1 reverse stock split)

A Combined company reserves & production:

I 63.3 MMboe of proved reserves with PV10 $664.5 MM (80% oil)
I ~1,900 boe/d of current production

A Implied price of $2.96/boe proved & $14.41/boe proved developed reserves
(based on Feb. 12, 2010 closing price, does)not r
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Who We Are

A Formed in 2004

History AFormed in March 2006 by Torch
Energy; backed by a group led by
NGP Capital Resources
A July 2008 IPO on the AIM
Listing RSOX.L and RSX.L (AIM) CFW (NYSE Amex)
Focus Exploitation and production of known oil | Exploitation of undeveloped reserves by

and gas reserves, including secondary
and tertiary recovery

applying water, gas and/or chemical
flooding and other EOR techniques

Proved Reserves A14.2 MMboe A 49.1 Mmboe
as of June 30, 2009 A56% Proved Developed A21% Proved Developed
A84% oil A79% oil
APV10 of $193.2 million* APV10 of $471.3 million*
Probable Reserves | A14.6 MMboe A 13.9 MMboe
Current Production | A~700 boe/d A~1,200 boe/d
Properties ATX and NM ATX, NM and OK
A15,010 gross/14,225 net acres A59,535 gross/59,544 net acres
* PV10 calculations of reserve values are based on oil and natural gas prices as of June 30, 2009 of $69.89 per bbl for both Resaca and
RESACA Gevelop and produce. Does not reflect the impact of Canoos January

> —
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Combined Asset Profile

. Nowata
New Mexico
Panhandle Davenport
I Oklahoma
Cato
\_»1
Desdemona
Cooper Jal . b‘ RESACA
\ -q. ‘ Q{ EXPLOITATION INC
Penwell Houston, TX
Grand Clearfork

A 63.3 MMboe (1P)

I 80% Oil
I PV10 of $664.5 MM*

A 91.7 MMboe (2P)
i PV10 of $1.0 B*

A ~1,900 boe/d production
A 75,000 gross/74,000 net acres

Legend:

Resaca Exploitation, Inc.

Cano Petroleum, Inc.

* PV10 calculations of reserve values are based on oil and natural gas prices as of June 30, 2009 of $69.89 per bbl for both
RESACA Resaca and Cano and $3.84 and $3.71 per mcff or Resaca and Cano, respectively, are calcul at
@ consider the anticipated costs to develop and produce. Does not refl e
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Proved Reserve Profile*

MBOE 16%
PDP PDNP PUD  Total Proved .
13%
Resaca 2,336 5,637 6,212 14,185 1 °
Cano 7.735 2 346 39,016 49,097
Combined 10,071 7.983 45,228 63,282

B PDP B PDNP E PUD

PV10 4%

PDP PDNP PUD Total Proved ’ 3%
Resaca $ 29491 $ 92987 $ 70,729 $ 193,207 s
Cano 63,456 14,980  392.846 471,282 °

Combined $ 92,947 $ 107,967 $ 463,575 $ 664,489
M PDP M PDNP ® PUD

* PV10 calculations of reserve values are based on oil and natural gas prices as of June 30, 2009 of $69.89 per bbl for both

Resaca and Cano and $3.84 and $3.71 permcff or Resaca and Cano, respectively,
consider the anticipated costs to develop and produce.

RESACA
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Combined Reserve Values Per Share *

Proven Undisc. Pre PV 10

Reserves Tax Net CF Value

(MMboe) (SMM) (SMM)
Resaca 14.2 $523.3 $193.2
Cano 49.1 1,651.4 471.3
Total 63.3 $2,174.7 $664.5
Less: Debt and Pref. Stock (129.3) (129.3)
Net Values $2,045.4 $535.2

Net Values Per Share ** $10.62 $2.78

* Calculations of undiscounted and PV10 reserve values are based on oil and natural gas prices as of June 30, 2009 of $69.89 per bbl for
both Resaca and Cano and $3.84 and $3.71 permcff or Resaca and Cano, respectively, are calculated fAbefore t
anticipated costs to develop and produce. Canob6s reservenuafyi2Q@dr es and outstanding
property sale.

** Before consideration of proposed 5 for 1 reverse stock split.
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Competitive Strengths of Combined Company

A common strategy i Acquisition and exploitation of known reserves
A Attractive asset base

I Large 1P & 2P reserve base with significant exploitation potential
I Long-life reserves in established basins, 80% oil
I Proximity to CO, infrastructure

A Technical expertise

I Technical and operational staff averages > 25 years of experience
I Executed dozens of secondary and tertiary projects

A Diversified operations and operational control

I Properties in New Mexico, Oklahoma and 3 areas of Texas
I Over 1,900 wells producing from 25 different formations
I Operate 100% of current production

A Highly experienced senior management with significant equity stake
I Senior management averages > 30 years of oil and gas experience

I Management and board will control ~9.5% of shares

A Relationship with Torch Advisors

RESACA



Resaca - Cano Merger Update

A sSec Registration Process
I Filed registration statement , including two amendments

I Waiting for SEC comments

I Will also file shelf registration statement related to convertible preferred

A AIM Re-Admission
| Reverse merger requires readmission to AlM

I Pursuing re-admission to the AIM for combined entity
I Currently preparing CPRs on combined reserves

I Admission document will be filed near time SEC registration statement
becomes effective

A Debt Re-Structuring
I ~$98MM of combined current debt
I Union Bank providing underwritten senior revolving facility
I $200MM facility, $90MM initial borrowing base
I Interest rate spreads i LIBOR + 2.5% - 3.25%

RESACA
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Resaca - Cano Merger Update

A NYSE Amex Listing T Condition to Closing
| Resaca must dual list on the NYSE Amex & AIM
I Recently responded to application requests

A Shareholder Approval
| Cano preferred shareholders i 75% approval already received

| Resaca & Cano common shareholders i Proxy to be mailed when SEC
Form S-4 becomes effective

A Administrative & Operational Integration Underway & Ongoing

A Expected Close - Late First Quarter/Early Second Quarter 2010

RESACA
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Combined Company Equity Considerations

ADual listings on the NYSE Amex & AIM upon closing of merger

Aover 4,000 common shareholders

Asi gnificantly increased |1 quidity
A shareholder base in U.S., UK., and Canada

A~46% of common shares held by 72 institutional investors

AManagement and directors will hold ~9.5% of combined company
A~90% of shares considered ffree fI

AAnticipate expanded research coverage upon completion of merger

RESACA
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Investment Highlights

ACompIimentary oil-focused properties with balanced growth opportunities -
Resacads PDNP reserves with Canoods

ANear-term low-risk identified production enhancement opportunities
A Accelerated exploitation strategy with focus on long-life reserves

A Estimated cost savings of approximately $4.5 - 5.0 million per year
Alncreased critical mass to develop projects more efficiently
AExpanded Institutional investor interest & capital market access

AExperienced management team

RESACA
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Operations Review: Cooper Jal Waterflood Update

A Water Injection rate of 18,000 bw/d achieved July 2009
A Total fluid volumes increased from 8,600 to 10,900 bf/d
A Favorable reduction in gas-oil ratio (1500 to 900)

A Production increase from 450 to 565 boe/d (gross)

A Positive results from 4 refracs tested to date (average per well)
| Rate prior to refrac i 9 boe/d, 55 bw/d
I Post refrac initial production rate i 49 boe/d, 158 bw/d
I post refrac 30-day production rate i 36 boe/d, 149 bw/d

A Refrac Summary

I 5x increase in initial production rate

Il 4x increase in fistabilizedo product i

A 20 additional near-term refrac candidates identified at Cooper Jal

RESACA
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Combined Company Operations - Budgeted Projects

A Cooper Jal Unit

I Continued implementation of refrac program
I Water Injection well cleanouts; Diagnostic testing on producing & injection wells
I Artificial lift & facility upgrades

A Jordan San Andres Unit

I Water injection expansion; facility & equipment upgrades
I Cleanout, stimulate producing wells

To

Edwards Grayburg Unit

I Water Injection expansion, cleanout & stimulate
I Injection pump & equipment upgrades

Grand Clearfork Unit i Water injection control

Cato 1 Waterflood expansion

Desdemona 1 Return Duke Sand wells to production

o Po Do o

Panhandle

I Initiate Olive-Cooper lease waterflood
I Return wells to production & behind pipe refracs

RESACA
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Organizational Structure of Combined Company

Chairman &
Interim CEO
J.P. Bryan

Vice Chairman
Jay Lendrum

_ Executive VP i
Senior VP & CFO President & COO Corporate

Chris Work Dennis Hammond Development
Pat McKinney

VP & CAO
Mike Ricketts

General Counsel
Phillip Feiner

RESACA
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Management Profiles i Combined Company

A Current Chairman of Resaca and Chairman/CEO Torch Energy Advisors
A 40 year career in the energy industry

JP Bryan A served as president, CEO and chairman of the board of various
Chairman and CEO independent exploration and production companies, including Gulf
Canada Resources Limited, Nuevo Energy Company and Bellwether
Exploration Company.

A President and Chief Operating Officer of Resaca since August 2007
A over 30 years of experience in petroleum engineering and operations

Dennis Hammond A Formerly a VP of Torch and Nuevo Energy where he managed all of
President & COO the companyo6s operations and engine
acquisition and exploitation of Unocal's CA properties

A Co-founded and sold two successful private acquisition and exploitation
companies

A senior VP of Engineering and Operations of Cano since November 2006

Pat McKinney A over 24 years of oil and gas industry experience in engineering,
EVP i Corporate operations, finance and strategic planning

Development A Formerly held senior management positions at Pioneer Natural
Resources and Union Pacific Resources Company

RESACA
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Management Profiles i Combined Company

Chris Work

SVP and Chief
Financial Officer

Mike Ricketts

VP and Chief
Accounting Officer

Phillip Feiner

VP and General
Counsel

A CFO of Torch Energy Advisors and Resaca since February 2007

A 19 years of finance and accounting experience in energy and financial
services

A Held senior level management positions with El Paso Corporation and
Belco Oil and Gas

A cpawith nearly eight years of public accounting experience with Arthur
Andersen and Ernst & Young; primarily serving energy companies

A Principal Accounting Officer of Cano since May 2004

A Formerly Treasury Director and Controller with TNP Enterprises, Inc.
and subsidiaries

A 29 years of diversified accounting and finance experience with large
public and private companies, including Union Pacific Resources

A cpawith public accounting experience at KPMG

A VP and General Counsel of Cano since February 2007

A over ten years of legal experience, focusing primarily in the areas of oil
and gas, real estate and corporate law

A prior experience with oil and gas exploration, manufacturing and
technology companies

A Licensed attorney in the states of Texas and North Carolina

RESACA
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Cooper Jal Unit

A

A WI: 72.5%: NRI 55.8% - Oil / 55.6% - Gas

A

A
A
A
A
A
A
A

Area: 2,560 Gross acres

Productive Formations: Yates, Seven
Rivers and Queen

Producing Wells: 69
Injection Wells: 28

Daily Production: 609 boe/d (gross), 341

boe/d (net)
Proved Devel. Reserves: 5.0 MMboe
PUD Reserves: 4.8 Mmboe

Significant Probable & Possible Reserves -

CO, Tertiary Recovery

Original Oil in Place (OOIP): 161.7 MMbbls

Note: Reserves amounts are as of June 30, 2009

RESACA
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Jordan San Andres Unit

A Area: 1,200 Gross acres
A Wi 100%: NRI 79.1%

A Productive Formations: Queen, Grayburg
and San Andres

Producing Wells: 36
Injection Wells: 10

Daily Production: 131 boe/d (gross), 104
boe/d (net)

A
A
A
A Proved Devel. Reserves: 0.7 MMboe
A PUD Reserves: 0.9 MMboe

A

A

Significant Probable Reserves - CO,
Tertiary Recovery

OOIP: 71.3 MMbbls

Note: Reserves amounts are as of June 30, 2009

RESACA

22



